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Editorial

Q1 GDP: A reminder
of the economic

cost of lockdowns

A steep fall of 23.9 per cent
in India’s real GDP in the first
quarter tells us that a contraction
of over 5 per cent of GDP in 2020-
21 is definitely on the cards. The
disaggregated numbers tell a story of
the effects of a prolonged lockdown,
even as the nation grapples with
ever-rising Covid cases. While
agriculture was up by a modest
3.4 per cent (quite in line with the
trend), mining, manufacturing,
construction and trade, transport
and communication contracted by
23.3 per cent, 39.3 per cent, 50.3 per
cent and 47 per cent, respectively.
On the expenditure side of the GDP
equation, it is clear that private

consumption is

Q1 of 2019-20 as

demand. What’s

who do have the

position to hold up the economy,
having fallen 26.7 per cent in
Q1. What is, in fact, alarming is
the halving of gross fixed capital
formation (or investment) to 06 lakh
crore; this is even as the decline
in investment appetite precedes
Covid, as GFCF fell 6.5 per cent in

5.3 per cent in financial, real estate
and professional services, another
driver of growth,
to the collapse of the brick and
mortar sectors and the demand
that ensues from them. Real estate
and professional services have been
impacted by the collapse of consumer

hard to decipher: the supply shock
has dragged demand down with
it, through loss of jobs, and that is
further pulling down the productive
forces in a negative spiral. Those

spend are in ‘precautionary savings’
mode. The onus clearly lies with
the government to boost demand
in order to break out of this spiral.
Even as rate cuts since February
and liquidity injections with a view
to boosting credit to NBFCs are
showing some results.

no longer in a

well. The fall of

is attributable

happening isn’t

wherewithal to

Small & midcaps wipe out losses as over
30 stocks turn multihaggers in 2020

Our Correspondent

New Delhi/September 01

Big gains in small packet.
This has turned out to be true
for broader markets in the
year 2020 so far. The S&P
BSE Midcap index and the
S&P BSE Smalleap indices
turned positive for the year
2020.

The S&P BSE Mid-cap
index closed at 14,967 on
December 31, 2019 while the
S&P BSE Small-cap index
ended at 13,699 on the same
day. Both the indices fell
below 10,000 levels in March,
but managed to get back
towards 15,238 on the Midcap
index, and 14,990 on the
Small-cap index front, as on
August 28, 2020.

It took 8 months for the
broader markets to reverse
losses while the S&P BSE
Sensex and the Nifty50 are
still negative for the year 2020
so far. After a strong rally in
the year, some consolidation

cannot be ruled out but the
larger trend still remains
intact, say experts.

Strong global liquidity,
expectations of normaley in
the economic activity, low-
interest rates, attractive
valuations, as well as growth
potential are some of the
factors which have made
small & midecaps attractive
for retail investors.

“Before starting a longer
better bull trend, the market
always shakes everyone
and thereafter whenever
rally comes earning yield,
valuations along with some
growth visibility mid and
small outperform large-capsin
that particular year by a good
amount,” Pritam Deuskar,
Founder of Wealthyvia.com
told Moneycontrol.

“Broader base is the initial
phase and then subsequently
it is narrowed down to high
earning growth sustainability
where multibaggers are

created. The last 3 years of
the bear market in small and
midcap ended,” he said.

He further added that
unlock and delayed recovery
can only make them stagnant
otherwise good companies
will be separated from a broad
base. The market has already
started doing that.

There are as many as 36
stocks in the small & midcap
space that have gained more
than 100% so far in 2020,
These include Deepak Nitrite,

Dixon Tech, Suzlon, Vaibhav
Global, Adani Green, Laurus
Lab and Mcleod Russel.
Broader markets have
been outperforming on the
back of strong liquidity
from global central bankers,
and chances are that the
outperformance is likely to
continue for some more time.
Global liguidity in the
stock markets along with
lifetime low-interest rates in
the US treasury is chasing
stocks with high growth

potential, suggest experts.

Stock in broader
markets, after two years of
underperformance, are now
trading at attractive levels
and have come on top of the
buy lists of many investors
and traders.

“Global liquidity in the
stock markets along with
lifetime low-interest rates in
the US treasury is fuelling
rally in broader markets,”
Amit Jain, Co-founder &
CEQ, Ashika Wealth Advisors
told Moneycontrol.

“In India, NIFTY is
already trading at P/E of 32,
which is one of the richest
valuations we have seen in
the recent past. Now, once
the NIFTY valuation is
back to a lifetime high, now
there is a high possibility
that this Global liquidity
may get into midcap stocks,
which subsequently, may
take midcaps index higher,”
he said.

Many mid and small-cap
stocks have registered three-
digit gains since March lows
while even the tail-enders
within the sectors have been
delivering double-digit gains
since the last few weeks.

“Tt looks like liquidity is
now chasing growth instead
of being risk-averse where
participants poured liquidity
into safe large caps. Mid-
cap and small-cap space are
likely to benefit when the
economy recovers fully and
demand returns to normaley,”
Sacchitanand Uttekar —
DVP — Technical (Equity),
Tradebulls Securities told
Moneycontrol.

“Right now we are
starting to see widespread
recovery and so mid-cap and
small-caps saw their mojo
getting back purely based on
Liquidity rotations. Any dent
in sentiment or withdrawal of
foreign funds from our market
could steal.

Bharti Infratel to proceed with Indus Tower merger

Vodaione to get Rs 4,000 cr
for 11 15% holding

MM BUREAU

Mumbai/September 01

Bharti Infratel has
informed the exchanges
that its Board of Directors
discussed, in a meeting
held on August 31, the
scheme of arrangement with
Indus Towers and related
agreements, and has decided
to proceed with the merger.

4“After deliberations the
Board has authorised the
chairman to proceed with the
scheme and comply with other
procedural requirements
to complete the merger —
including approaching the
National Companies Law
Tribunal (NCLT) to make the
scheme effective subject to
certain procedural condition
precedents,” the company’s
statement read.

Based on the adjustments,
the company shared likely
shareholding structure
(subject to change based on
agreed closing adjustments)

as Vodafone with 28.2 percent
stake, Providence Equity
Partners (PEP) with 3.2
percent stake, total share
swap for Indus as 31.4 percent,
and Infratel shareholders
with 68.6 percent in the
merged company.

“This is a basis cash
consideration chosen by
Vodafone Idea for its 11.15
percent shareholding in Indus

whlc:h will be based on 60 days
VWARP as at closing date (and
agreed closing adjustments)
for approximately Rs 4,000
crore,” the statement added.

The merged company will
see Airtel hold 36.7 percent
stake, followed by Vodafone
UK with 28.2 percent stake,
and Providence with 3.2
percent stake, while the
balance 31.6 percent will be

held by public shareholders,
CNBC-TV18 reported.

Vodafone Idea has
entered into certain security
arrangements with Bharti
Airtel to secure its payment
obligations under MSAs,
Vodafone Idea and Vodafone
Group Ple for the benefit of
the merged company, it also
informed.

These arrangements
include a combination of a
security deposit by Vodafone
Idea, security via pledge of
a certain number of shares
of the merged company out
of those issued to V Ple. (as
part of the scheme) and a
Corporate Guarantee by V
Plec. which can get triggered in
certain situations and events.

“These security
arrangements remain subject
to all applicable regulatory
approvals and any approval
of Vodafone Plc’s lenders
and will provide the merged
company a payment.
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Sehi refuses to extend Sep 1deadline to
implement new margin pledge rules

MM BUREAU

Mumbai/September 01

Markets regulator Sebi
has refused to extend the
September 1 deadline to
implement the new rules on
margin pledge, stock brokers'
association Anmi said on
Monday.

The new mechanism
is aimed at bringing
transparency and preventing
brokerages from misusing
clients' securities.

The decision was taken
after Sebi's meeting with
stock brokers' association,
depositories and clearing
corporations. The meeting
was held to analyse readiness
to implement the new norms.

Sebi had come out with
the norms in February and
was scheduled to come into
effect from June 1. It was
extended to August 1 and
thereafter to September 1.

According to sources,
the regulator has refused
to extend the September 1
deadline, as depositories are
ready to implement the new

g
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However, Association of
National Exchanges Members
of India (Anmi), a grouping
of around 900 stock brokers
from across the country, on
Friday urged Sebi to extend
the implementation of the
new mechanism on margin
pledge by one month till
September 30, citing several
challenges faced by market
participants.

Besides, back office
vendors group has not given
100 per cent clearance to
members to launch the new
process, it had added.

"In today's virtual
meeting, Sebi's declined to
grant extension of further
time in implementing
margin pledge/repledge
process. This came as a big
surprise to Anmi and its 900
members. Anmi is holding
consecutive meetings with all
stakeholders and studying all
options available to it in the
matter," a spokesperson of
Anmi said.

The brokers association
had requested for the co-
existence of the current
systems of title transfer, and
the proposed pledge system
till September 30.

However, Securities and
Exchange Board of India
(Sebi) in July had said that
trading members (TMs) or
clearing members (CMs)
can accept client securities
as collateral by way of title
transfer into the client
collateral account as per the
present system till August-
end.

The regulator had
allowed co-existence of

the current title transfer
collateral mechanism and
the new pledge and re-pledge
process till August 31 and had
said no further extension will
be granted. Tejas Khoday,
co-founder and CEO Fyers
said, "The new pledge
mechanism will bring much-
needed transparency and
will prevent brokerages from
misusing clients' securities".
As a result of Sebi's refusal
to extend the deadline,
traditional brokerages with
legacy systems will face
huge operational challenges
that can cause chaos and
unintended consequences in
the near future, he added.
Under the framework, trading
members or clearing members
will require to align their
systems and accept client
collateral and margin-funded
stocks by way of creation
of pledge and re-pledge
in the depository system.
Depositories should provide
"margin pledge" for pledging
clients' securities as margin
to the TM or CM.

L&T Completes sale of
Electrical and Automation
Business to schneider Electric

MM BUREAU

Mumbai/September 01

Larsen & Toubro (L&T) on Monday announced the
completion of its electrical and automation (L&T E&A)
business to Schneider Electric, a global player in energy
management and automation.
The deal was first announced [*%
in May 2018. The divestment is [
in line with L&T's stated goal
of unlocking value for future
growth, L&T said in a regulatory
filing. L&T continuously evaluates
its business portfolio and takes
capital allocation decisions from
a long-term perspective, the
company added. Commenting
on the closure of this divestment, Mr. A M. Naik, Group
Chairman, Larsen & Toubro said, "The closure of
divestment of the E&A business is a key milestone in our
stated long-term strategy.. We believe Schneider Electric
is the right partner to grow the business, that L&T had
nurtured and grown over decades." A total of about 5,000
employees of the L&T E&A business will become part of
Schneider Electric's global family. The manufacturing
facilities of E&A in Navi Mumbai, Ahmednagar, Vadodara,
Coimbatore and Mysuru in India and related subsidiaries
in UAE, Kuwait, Malaysia and Indonesia will also be
transferred to Schneider Electric. Meanwhile, the Defence
Ministry signed contract with L&T, besides Bharat Earth
Movers and Tata Power Company, on Monday to supply
six Pinaka regiments, a system of rocket launchers, to the
Indian Army by 2024 at an approximate cost of 2,580 crore.
At 11:00 am, the shares of L&T were trading huighwe by 1
per cent at 1 954.90 on the BSE, compared to the Sensex's
gains of 0.6 per cent.

PMI manufacturing
expands for the first time
in five months in August

MM BUREAU

Mumbai/September 01

India’s manufacturing output expanded for the first
time in five months in August, signalling a turnaround
in industrial activity following the gradual easing Uf
lockdown curbs, starting g 7
June, according to a
private survey. According
to data analytics firm IHS
Markit, India's purchasing
managers' index (PMI) for
manufacturing rose to 52 |
in August from 46 in July.
A figure above 50 indicates
expansion, while a sub-50
print signals contraction.
Shreeya Patel, economist at IHS Markit, said the August
reading highlighted positive developments in the health
of the Indian manufacturing sector, signalling moves
towards a recovery from the downturn in the June quarter.
"The pick-up in demand from domestic markets gave rise
to upturns in production and input buying," she added.
India’s economy contracted at a record 23.9% in the June
quarter of FY21, underlining the extent of economic damage
inflicted by the pandemic. Patel, however, said not all was
positive in August, with employment continuing to fall
despite signs of capacity pressures as firms struggled to
find suitable workers. "The rate of input price inflation
was solid, following four monthly declines in cost burdens.
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Adani group will take
control of India’s second-
busiest airport of Mumbai,
in the biggest-ever thrust to
its ambition to become a top
airports operator.

The Gautam Adani-
controlled conglomerate said
on Monday that it has entered
into a definitive pact to buy
the debt of GVK Airport
Developers Ltd, against which
a 50.5% stake in Mumbai
International Airport Ltd
(MIAL) has been pledged.

The Adani group will also
buy the combined 23.5% stake
held by Airport Company
of South Africa (Acsa) and
South Africa’s Bidvest group
in MIAL, for which it has
obtained the approval of the
Competition Commission of
India, according to an Adani
group statement. This would
give the group a 74% stake
in MIAL. The remaining
26% stake would be held by

state-run Airports Authority
of India,

The deal stands to also
give Adani Airport Holdings
Ltd (AAHL) a controlling
stake in the Navi Mumbai
International Airport being
developed by GVK group.
Also, with one of India’s two
most profitable international
airports in its kitty and having
won the development and
operation rights over a 50-
year lease for the Ahmedabad,
Lucknow, Mangaluru, Jaipur,
Thiruvananthapuram, and
Guwahati airports, Adani
Enterprises Ltd will be the
biggest private sector airport
operator in India in terms of
the number of airports.

Omnce the transaction with
GVK is completed, it will
bring an end to the ongoing
tussle between the two sides
over control of the airport
asset.

Mint reported on 25
August that GVK approached
lenders to urgently raise cash
to avert a potential takeover

of MIAL.

“The discussions were
ultimately not fruitful
because of the current market
condition and the poor outlook
for the aviation sector," a
person aware of the matter
said, seeking anonymity.

The GVK group has

been battling high debt. In
2018-19, the latest available
full-year financials of GVK
Power and Infrastructure, the
company posted a revenue of
04,098 crore with the airports
subsidiary contributing about
03,700 crore, or over 90%. The
Mumbai airport contributed

in 2019-20, of which 12.36
million was international and
the rest domestic. The stake
| purchase is the culmination
| of continued efforts by the

Adani group. Last year,
Adani began talks with South
Africa’s Bidvest group. A
transaction was, however,
stonewalled by GVK, which,
according to people aware
of the matter, viewed the
move as an attempted hostile
takeover. Subsequently, GVK
agreed with several investors:
Abu Dhabi Investment
Authority, Canada’s Public
Sector Pension Investment
Board, and state-backed
National Investment and
Infrastructure Fund to sell a
79.1% stake in GVK Airport

LLE

0119.4 crore to net profit even
as the group reported an
overall loss of 0363.49 crore.
As of March 2019, GVK Power
and Infra had a net debt of
013,600 crore.

The Mumbai airport
handled a combined traffic
of 45.92 million passengers

Holdings for07,600 crore. The
deal, had it gone ahead, would
have allowed GVK group
to repay lenders and retain
control of MIAL. However,
on Monday, GVK said the
aforesaid deals with investors
stands terminated. It did not
disclose reasons.



Hareredlt yraiey = feeh, 02 Rrawar 2020

HURYE 74, T DI YphT A e
T 1 AT

T T T T 7, ST enfehee | e S aftre
TR T € | 319 o €, Sifhe ST i e 21 sifehee
i eqd afre- St a e @ | g TRue-S & st
o e Wit ot @ | wfafera sveif % st -veref w i,
ST i SThIET 3T ST §IE T 6T 8 | fohrg W 1 31a
T & S e # | A Terd % oTvre <R 21 fre WHe S a9
el e wreT erfaEl e ey o foe veref 5t suesuar
F Wy 3Oy fausi a1 sFmafE 1 e e €1 wmer F
ifaftes shrer, 4, =T, Sy onfe 1 3rdRes e f BT e |

aftE SR (GERT) + 319 | Foraeh! Suli § a1 8, s e
a1 IRt € | eafud € frdt o enfa 7 e aner-FeR g
579 7 BHR T WiE = T b v Tt o vt an vt
fefeh HER Ft Sd §, B 319 I eier & e @ e,
T ETE TR R 13T % N F SqUTE O o STehe & 2
T 3R ot 3ifren Hea 2 | TETHR W TR -sftre e o
o T 1 W &, fug o%g ¥ ffed aue, sTafE w1 wm
IIRIE 2 | 579 e SIS o Yarel o Wi e, Jo, e,
THTHAT S (& & T 7k STl T SReg: R el el T Gk |
T uRfeafaersT ferest gt famt avg w1 @ foam 5T Femar
2| o 36% U @ EU W B AN T8l 81 U e 98
fomr smafre o a1gul ) @ B | STEAMAT T SHEH BT 2
SRR SR il % o o TRl W P & e R, o
F YIS TUE FI A1 € A g o o ¥ 7 axg ¥ Fifea
T 3 T T SO S | 8T 3Tufre e € | o o e -gfe
T, I, T 3R A =Rl AredTe 33 el © | it weft wgoi
T 1 ST A HS1 2 | -gRE i 7g 8§ s sfa ufaE

maﬂéqgawﬁmﬁn

, 01 faer

mﬁaﬁﬁmﬁmg&%@mﬁma@é%m
3R 9T 3 Feht bt Aifed Faent fear 21 3 i 3 sfior okt
37@3@3&11 Huferat e i S | gfer ot o1 g
et o1 =t =t wafwat =
RT T @ 7| TEh &
e T A FP AT S|
SIS+ o T o TSiRTEg
o H SIFd F faers
TR 1 HRAE # T A
g% 39 A 9iEE wnfaa
A, TG ST 3R
ISTaHId SIS & 9 I
SEATAT =T | W7 QORI S

Y HHT 2 | AT 9 T
o1 @ & | SR A1 WA 3TSTe o o Helfeeh Sieg & Ao
H HATE ST % SIS Pebl i R 2 | Sremsh 3 <ran fmar 7
for < fomr 1 Fefe ol 5 21 S| Stendsh = aamn & s
% T Bl i el | AIeSare o & ST ! 2 | B B 6
et 376 WHl TG T oS & 25 B9 | 9% 50-50 F9R
T AW =N fohar S| 29eh for wes e st sstt &6t
U & T 2| ST ¥ T o 519 % Raers 9 § da
T qe SR Hafe SR S el 815 o W
] TR HUT HT HW 691 @7 2| Y & 59 F w2
1 gfE 2nt | 57w wufedl = o 3t o e $eh feRar STam

e & FRor € € | dm-tEa
=l gafe

ABHIJIT TRADING CO LTD|

Mﬂﬁ'! Il mhnihmnhlzllud.-

| NE mbelﬁ-illlllﬁ.
Wﬁlm- Mﬂg ing.in, Ph. 011-23832487

Pursuant to 29 read with Regulation
47 of the § nﬁ% (Listing Obligations and
ﬂmm rements| Rngimﬁm& 2015,

notice s hereby g of
BoasdofDiu!msof will be
03th

atos:n
PM. at the . Office of the Company, infer

alia, to and approve the
Financial Results quamrammmaohm
Mmmmamar f%
Further, the company already closed

!mmmhwlmmmm
pany’s "Code of Conduct® to Rew.dm
Monitor & ﬁaporl
30.(!52020 of 48
admalnnofu Financial Results of|
Oarn;any in amofdanne with SEBI (PIT} Req.
The information contained in this notice is also
uvaiiuhlo on the Company’s wsbsita i.e.
Kerading.in the website

O{BE . Le.

m.

iheBoud
‘I'mhn

Place: New Delhi  Com % &
Date: 01.00.2020 Compllance Officer

For

TR T, R e H fore et ST Y € | FI
R TSt 3 Thel YEER SN S Yo € e 2
31T =t TR 37ifeles, Wi Ue Teifdas TR shae arifia

% HROT AR T - T o AR T B @ R
B H g2 % Sgafdd e 37 onfefs, it gemad =i
ofef =1 &Y o & | SsirehTard W St SRt
ford 0 7 2R TSt 1 el vgw G € 2 def qerE
TR, Sge-feaE 3 sgeH-gEE e 2 Hiftd 7@ ¢ | afesh
o GasH-Tgad 3R QeloH-gar ¥ dge gasia-faae iR
el e 8 | Sk STER-g9H X e sreferares it
TS TE HOR % G STeHeeai o U i J 9Em |
STRITEaTE i Sherer STEATforen 1 Snfeles Efeshion 4 & <@ STT
oot Bt | STRurEdrg o T Tae] 4t & iR arfse Tee
ot 2| srafrEard % fo & & & fawmar orae %1 emftueard
7 4 Sl B W ST wedl €, 7 SAfE S @A $ gl
sraifea ST = & o6 =it gadl 1 gufa sy, i &
X ot it e ot o difi 21 iR
TUE | I H o7efere i STaERon 7% ¢ foh o % faa arent
St e | 214 €7 Shes-Toeg o T 2 | WS Uk T TR
T T R | Seifeh STuflre o i qet @ -efh | & a1 Sa &
Tered e R v veret % weur W 7 HiE, W, Wy onfe
% foreRT & el = &1 | 379 feT 1 foheT ST 2 Ush Weh
31 T TSN o W W @ - 1 51 R A $5hg) Bl S e
ot 77 Sk I I S F oI, weui % for S kA € 9
foroar <t e ot SRt H ot 7 | Wi g fovean b ww e
g & 3 2 BN A g o RO e 2 | oRuE wa A
A AT AR A A A €| B 39 |
e & o € o R I Gae fRd € | STt wewe! 7w
# fo &9 Sita 1 7= fhe foran | 9@ oii o o o
21 g Hifee 2 | 3= AR 31K 2 | STURUE 1 Waeel 3T
T i =12 € 1 3rafre i1 oref faera % vy W e s ot =
#1777 Frefan 2, 7 v S1RE @ T U ¥ S
T 1 ST 7 | 31IRE g
Fo A & ot orhel Wk o1 78, Taes fau 7 | st ¥ =t
T STTeTHa h STTEY HIEH O et Tl @ T 6R-eiR
T a3 Wi S o S g | e
% ey & s 1 farehra & € 1 e1fen <t ferehrer e a1
Tarerr averfa W wiifer | ot (R.F. ) =F. Fefer <

|ALS'I'0HE TEXTILES (INDIA) LIMITED |
nm‘mua o efdo Napes, How Dol 110080

IMNB&NWMG\&& June 2020
business, if

srwiga w1 g % fog w1

TRl %

! TS H e

= HewEES ¢ 6 981 S

e
ulwmwh—
‘wwrw.alstonetextiles.in, Ph: 011-28744161
NOTICE
Pursuant o 29 raad with Regulation
ﬂdﬂ'BSEBi Obligations and Disciosure
2015, the notice
% of ﬂw Cornpu \\?fltl; held
e msepumm%muosmpu
Unaudited Financial

39,8 aF

and to consider

the

: 5
?ga g
Fgg
i

W ol' Conduct’ to Regulate
Trading Inddam wef
B e o
%nsm in accordance with SEBI (FIT) Reg.

mimmtﬁwhwmﬁg;g?m
available on Gompa s we )
:;u the website

of BSE Lid. ie. ww.bulndh.mm

By order of the Board
Formoml’mwla)w

PaAmE  comil

GENESIS DEVELOPERS AND HOLDINGS LIMITED]
t

2015/

NOTICE
47 of the SEB! (Listing Obligations and| |Fu=santin
Disclosure iramants; Iﬁ.ﬁms
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%ﬂzﬂﬂ (PIT) Reg.
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=TT
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order of the Board
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